Island Housing Trust Seeks Applicants for New Gap Financing Program

For Immediate Release

Contact: Chris Spruce, 288-4496

Island Housing Trust is seeking applicants to qualify for a new gap financing program that it is launching this year in the form of a pilot project.

The program, which IHT is calling its Homeownership Assistance Program, will provide gap financing to qualified homebuyers who are seeking to purchase an existing residential property on Mount Desert Island that will be their primary year-round residence.   “We have been approached over the years by several prospective homebuyers who are unable to afford the price-tag of a new home on the Island,” said Chris Spruce, IHT’s Executive Director.  “In many cases, that sales price was well out of reach.  But there have been occasions when acquisition of the property may have been prevented only for lack of a few thousand dollars in a negotiated sales price or the cost of renovations that would bring the residence up to code.  IHT’s gap financing program is intended to result in a chance that the latter type of situation might actually allow a homeownership opportunity to go forward.”

Spruce said the IHT Board of Directors had discussed creating such a program on a number of occasions over the past few years.  However, with the receipt of a generous grant from The David Rockefeller Fund in recent months, IHT is able to seed the Homeownership Assistance Program’s pilot project, he said.

IHT is seeking to identify an applicant who has identified a purchasing opportunity that will meet the gap financing program’s guidelines that have been established by the IHT Board of Directors.  IHT Board President Mike Siklosi said those guidelines require, among other things, that applicants first meet five basic qualification criteria.  These criteria, he said, include having household income derived from employment on MDI and agreeing that the residential property purchased will be the applicant’s year-round home.  Successful applicants also must agree to IHT placing its affordability covenants on the property in return for the gap funding.  Other qualification and program criteria can be viewed at IHT’s website, www.islandhousingtrust.org, or by contacting Spruce at 288-4496.

Spruce said IHT’s hopes to identify one pilot project this year that is eligible for funding.  Anyone interested in learning more about the program should contact him at the IHT office at 288-4496 or by emailing him at director@islandhousingtrust.org
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